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For ~.ppellant :

For p,e s-p ondent :

V. Karoid  seffrey .md
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the p artner s co: be A“--i’g-~_ted  partp_erShip capital  tot&!_j_ng
$66,173.75* of t'nat total Specialty Co. contributed  $LO,OOO,
Klego contributed $27,593.75', Gaich had been rdva,xed to it
by appellant, and l?achine Co O contribpted $28,58C1,

S t e r i l i z e r  p r o d u c t s  CO,, in turn,, invested t h e s e
donatiocs to cqital in. axother partnership, I.EiveTszl
Stei?ilizer Co, (hereaftw  liUnj_versal~l), thereby becomi-ng one
of Fniversal: s two -oa-rtners o Un.iversalx s operations in 1957 afid
l958 restited in _oa'rtnershiD losses of $70,6k201!_9 xtd $80,031,39,
res~ectiveiy, &2d* it p~a,s taken OVEZ by its creditors  ea.rly in
1958*

the natter was closed,

&_s a resx,G_t of Universaizs losses glego ccd ::;2,/i,hj_he Co.
tvo of the partners of Sterilizer ?T22.-acts Co,, -re-,orted  losses
in their frai2ckise tax ret-mns TOT incoze yaa.rs ez&d in'1958
and 1359. Specialty Co,, the third partner in St~riilizer
I)roducts Co,, had no income in 1959 or 1960, It had Se.22,.
suspended on :~:To-~er$~er 1, i_958, fo~'failure to -oay ??amhise
taxes, zd was never revived thereafter, In h5.s perssnal incore
tax rettlln for 1958, a-a-c,ej__lant  indicated that his Specialty CO,,I. .stocx w a s  w32+iLess in- E’2at. y e a r ,  .  ., ’

capi%al,) ~roxiissorg  no tes
in the mo-mts of ~5,879~01;

payable-to ~lego -
and .$l_,o~309~:
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A p p e a l  of Hans Kleger
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IT 1s HE3BS/I  O>!JX?aD,  ATJ-i’JTJGEI)  )J{D D?JC:azi_j 3v.r suarit
t o  sec t i on  1859s of the p,evecue a-~~2 ~a-xation  Code, xnat t h e
ac t i on  o f  the panchise Tax Board on the protest of Ham Kieger
against proposed assessx&.ts of additional personal inco?e tax
i n  Yqe axoxqts ol” $$I_> 24-1~~6 6 znd &-59u93  fqr t:ne years 1979 aad
1960, respectively, be and the same is hereby sustained,

Dolne at  Sacra~~~ento California, v1j.s 23th
of April , 1967,  by the State Board of “,q&ization.
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